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SUBSTI TUTE HOUSE BI LL 2649

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session

By House Comm ttee on Housi ng (originally sponsored by
Representatives M| oscia, Hasegawa, Upthegrove and O nsby)

READ FI RST TI ME 01/ 30/ 06.

AN ACT Relating to providing affordable housing for all; amending
RCW 43. 185B. 030, 43.185B. 040, 36.22.178, 43.185A. 020, 43.185A. 070,
35.82.080, 35.21.685, 35.82.230, 43.63A 505, 43.63A 640, 43.63A. 645,
43. 330. 110, 43. 330. 165, 43. 330. 170, 59. 28. 010, 70. 114A. 010,
70. 114A. 040, 70. 114A. 085, 70. 164. 010, 43. 63A. 115, 43. 185B. 020,
43. 185. 015, 43.185.110, and 43.63A 650; reenacting and anending RCW
36.18.010; adding a new section to chapter 36.70A RCW adding a new
section to chapter 43.185 RCW adding new sections to chapter 35.82
RCW adding a new chapter to Title 43 RCW creating a new section;
recodi fying RCW 36.22.178, 43.185B.020, 43.185B. 030, and 43. 185B. 040;
repeal i ng RCW 43. 185B. 010; maki ng an appropriation; and providing an
expiration date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that there is a
| arge, unnmet need for affordable housing in the state of Wshington
The legislature declares that a decent, appropriate, and affordable
honme in a healthy, safe environnent for every | owinconme househol d by
2020 is a goal for state and local governnents and all housing
organi zations and related subcontractors. Furthernore, this goal
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i ncludes increasing the percentage of |owincone households who are
able to obtain and retain housing w thout governnment subsidies or other
publ i c support.

(2) The legislature finds that the continual systematic collection
and rigorous evaluation of conprehensive data regarding the state's
af f ordabl e housing stock and persons requiring affordable housing is
critical to planning for and achieving the state's affordabl e housing
goal .

(3) The legislature finds that there are many root causes of the
af f ordabl e housi ng shortage and declares that it is critical that such
causes be analyzed, effective solutions be devel oped, inplenented,
nmoni t ored, and eval uated, and that these causal factors be elim nated.
The legislature also finds that there is a taxpayer and societal cost
associated with a lack of |iving wage jobs and affordabl e housing and
that state and | ocal governnments nust identify and quantify that cost.

(4) The legislature finds that the support and comm tnent of all
sectors of the statewide community is critical to acconplishing the

state's affordable housing for all goal. The legislature finds that
the provision of housing and housing-related services should be
adm nistered at the l|ocal |evel. However, the state should play a
primary role in: Resear chi ng, eval uati ng, benchmar ki ng, and

i npl enmenting best practices; continually wupdating and evaluating
statewi de housing data; developing a statewide plan to achieve the
af fordable housing for all goal; coordinating and supporting | ocal
governnent plans and activities; and encouraging quality managenent
practices by nonitoring both state and |ocal governnent performance
towards achieving interimand ultinmte goals.

(5) The legislature declares that the systenmatic and conprehensive
performance neasurenent and eval uati on of progress toward interimgoals
and the wultimate state affordable housing goal of a decent,
appropriate, and affordable honme in a healthy, safe environnment for
every |lowincone household in the state by 2020 is a necessary
conmponent of the statew de effort to end the | ack of affordabl e housing
crisis.

NEW SECTION.  Sec. 2. This chapter may be known and cited as the
Washi ngton affordabl e housing for all act.
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NEW SECTION. Sec. 3. There is created within the departnent the
state affordable housing for all program The goal of the programis
a decent, appropriate, and affordable honme in a healthy, safe
environment for every |lowincone household in the state by 2020. A
priority shall be placed upon achieving this goal for very |owincone
househol ds. This goal includes increasing the percentage of very |ow
and |owincome households who access affordable housing wthout
governnment assistance by increasing the nunber of households who

achieve self-sufficiency and econom c independence. The goal also
includes inplenenting strategies to slow the rising cost of new
housi ng. The program shall be developed and admnistered by the
depart nent.

NEW SECTION. Sec. 4. Unless the <context «clearly requires
otherwse, the definitions in this section apply throughout this
chapter.

(1) "Affordable housing” neans housing that has a sales price or
rental amount that is within the nmeans of a household that nmay occupy
noder at e-i ncone or |owinconme housing. In the case of dwelling units
for rent, affordable housing nmeans housing for which the affordable
rent and utilities do not exceed thirty percent of the gross annua
househol d i ncone for a househol d bel ow nedi an i nconme of the househol d
size that may occupy the particular unit. In the case of dwelling
units for sale, affordable housing neans housing in which annual
housing costs do not exceed thirty percent of the gross annual
household income for a household below the nedian income of the
househol d size that may occupy the particular unit. The depart nent
shal | adopt policies for residential honeownership housing, occupied by
| ow-i ncome househol ds, that specify the percentage of household i ncone
that may be spent on nonthly housing costs, including utilities other
than tel ephone, to qualify as affordabl e housing.

(2) "Departnent"” means the departnment of comunity, trade, and
econom ¢ devel opnent .

(3) "Director" neans the director of the departnent of community,
trade, and econom c devel opnent.

(4) "First-time hone buyer” means an individual or his or her
spouse who have not owned a hone during the three-year period prior to
purchase of a hone.
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(5) "Nonprofit organization" neans any public or private nonprofit
organi zation that: (a) Is organized under federal, state, or |oca
| aws; (b) has no part of its net earnings inuring to the benefit of any
menber, founder, contributor, or individual; and (c) has anobng its
pur poses, significant activities related to the provision of decent
housing that is affordable to very | owincone, |owincone, or noderate-
i ncone househol ds and speci al needs popul ati ons.

(6) "Reqgulatory barriers to affordable housing” and "regulatory
barriers” nmean any public policies, including those enbodied in
statutes, ordinances, regulations, or admnistrative procedures or
processes, required to be identified by the state or |ocal governnent
in connection with its strategy under section 105(b)(4) of the
Cranst on- Gonzal ez national affordable housing act (42 U S.C. Sec. 12701
et seq.).

(7) "Affordable housing for all account"” neans the state treasury
account receiving the state's portion of inconme from the revenue of
sources established by section 19 of this act.

(8) "Local affordable housing task force" nmeans a |l ocal conmttee,
as described in section 10 of this act, created to prepare and
recomend to its | ocal governnent |egislative authority an affordable
housing for all plan and al so to deci de upon expenditures of the funds
for the | ocal affordable housing for all program

(9) "Performance neasurenent” neans the process of conparing
specific measures of success with ultimate and interim goals.

(10) "Performance eval uati on" nmeans the process of evaluating the
performance by established objective, neasurable criteria according to
the achievenent of outlined goals, neasures, targets, standards, or
other outconmes wusing a ranked scorecard from highest to || owest
performance which enploys a scale of one to one hundred, one hundred
being the optimal score.

(11) "Quality managenent programi neans a nationally recognized
program simlar or equivalent to the Baldridge criteria. Al 1oca
governnents receiving over two hundred thousand dollars from the
af fordabl e housing for all programin RCW 36.22.178 (as recodified by
this act) and from the surcharge in RCW 36.22.179 shall inplenent a
qual ity managenent program and shall apply to the Wshington state
qual ity award program once every three years.
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(12) "Affordable housing for all program neans the program
aut hori zed under this chapter as adm ni stered by the departnent at the
state level and by the |ocal government or its designated subcontractor
at the local |evel.

(13) "Affordable housing data base" neans a master data base
created or purchased, inplenented, and maintained by the departnent of
all existing housing stock which has received federal, state, or |ocal
funds, funds from anot her nonprofit organization, or financing through
t he Washi ngton housing finance commi ssion neeting the conditions of
section 6 of this act, and which is affordable to househol ds whose
adjusted incone is less than eighty percent of the nedian househol d
i ncone, adjusted for household size for the county where the project is
| ocat ed. The data base shall also include information on privately
owned rental units provided voluntarily by owners and | andl ords.

(14) "State affordable housing for all plan" neans the plan
devel oped by the departnent in collaboration wth the affordable
housi ng advisory board with the goal of ensuring every |owinconme
househol d i n Washi ngton has a decent, appropriate, and affordable hone
in a healthy, safe environnment by 2020.

(15) "Local affordable housing for all plan" neans the plan
devel oped by each participating local governnment with the goal of
ensuring every |owincome household in the local jurisdiction has a
decent, appropriate, and affordable hone in a healthy, safe environnent
by 2020.

(16) "Lowincome household,” for the purposes of the affordable
housing for all program neans a single person, famly, or unrelated
persons living together whose adjusted inconme is less than eighty
percent of the nedi an househol d i ncone, adjusted for household size for
the county where the project is |ocated.

(17) "Very |l owinconme househol d* nmeans a single person, famly, or
unrel ated persons |iving together whose adjusted incone is |ess than
fifty percent of the nedian famly incone, adjusted for household size
for the county where the project is |ocated.

(18) "Local governnent"” neans a county government in the state of
Washi ngton, or a city governnent, if the legislative authority of the
city affirmatively elects to accept the responsibility for reaching the
goal s of the affordable housing for all programw thin its borders.
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(19) "Authority" or "housing authority" neans any of the public
corporations created by RCW 35. 82. 030.

NEW SECTION. Sec. 5. The departnent of |abor and industries shal
annually determne a specific living wage, based upon the cost of
living, including housing costs, for each county in the state. The
departnment of |abor and industries shall deliver a report to the
departnment of community, trade, and econom c devel opnent regarding the
nunber and percentage of individuals and households statewide and in
each county, who are not earning a living wage. The affordabl e housing
advisory commttee shall discuss in its annual report to the
| egi sl ature, starting in 2007, the neasurable relationship between
living wage jobs and housing affordability.

NEW SECTION. Sec. 6. (1) The departnent shall create or purchase,
and inplenent a master affordable housing data base that includes
specific information about existing affordable housing stock in the
state of Washington by Decenber 31, 2009. The data base shall be
mai ntained and continually wupdated by the departnent, and the
departnent may cross-reference and exchange information between this
data base and ot her existing state housing data bases.

(2) The data base shall include information on all units which neet
the affordable housing definition and have received or continue to
receive funding fromthe federal, state, or |ocal governnent, or other
nonprofit organization or financing through the Wshington housing
finance conm ssion. The departnment shall encourage private |andl ords
to voluntarily submt information about private rental units that are
af fordabl e for | owincone households to be included in the data base.

(3) The data base shall include information about rental units that
shall be determ ned by the departnent; however, it nust include, at a
m ni mrum mneasures for quality, cost, safety, and size. |In addition to

other data points to be determined by the department, the follow ng
data points may be collected for units entered into the data base:

(a) Identification of the owner and manager of the unit;

(b) Cost of the housing unit that, in the case of rental units, may
include rent, average utility costs, security deposits, and any other
fees required of tenants;

SHB 2649 p. 6
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(c) Size of the housing unit, including square footage, nunber of
bedr oons, and nunber of bathroons;

(d) Specific target populations for the wunit, if applicable,
i ncluding, units designed to serve or limted to serving the disabl ed,
the elderly, victins of donestic violence, famlies, individuals, or a
speci fic nunber of persons; and

(e) The current availability of the unit.

(4) O her state agencies, |ocal governnments, |ocal public agencies,
including water and sewer districts, housing authorities, and other
housi ng organi zati ons shall cooperate wth the departnment to create and
updat e the affordabl e housing data base by providing to the departnent
any requested existing information about housing units wthin the
jurisdiction.

(5) The data base shall be searchable by the departnent, |oca
gover nnent s, community housing organizations, i ncluding housing
authorities, and the public, according to housing characteristics
determ ned by the departnent including, at a mninmum | ocation, cost,
and size. The data base will be utilized for data collection about
Washi ngton's affordable housing stock and wll also serve as a |ow
i nconme housing referral systemto connect |owincone househol ds seeki ng
housing with appropriate and available units.

(6) A summary of collected performnce neasurenent data regarding
the existing rental housing stock and a correspondi ng anal ysis shall be
presented annually in the statewide plan required in RCW 43. 185B. 040
(as recodified by this act). Local data shall also be included in the
| ocal governnents' wupdated affordable housing for all plans under
section 12 of this act. | nformation shall include, at a mninmm the
fol | ow ng:

(a) An inventory of the supply and geographic, including political
geography, distribution of affordable housing units for specific incone
groups, including househol ds nmaking at or below |living wage | evels, as
defined by the departnent of |abor and industries, and those naking at
or below eighty percent, fifty percent, and thirty percent of the
medi an househol d inconme adjusted for household size for the county
where the project is |ocated, and other specific target popul ati ons;

(b) A calculation reflecting the increase or decrease in affordable
housi ng units fromthe previous twelve-nonth period; and
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(c) The average current market cost per square foot of wunits,
statewi de, in each county, and for each major netropolitan area.

NEW SECTION. Sec. 7. (1) The departnent shall conduct a study to
evaluate the potential devel opnent of a statewide, |owinconme
househol d, housing waiting |ist data base which would include
information on all | owinconme househol ds requesti ng housi ng assi stance
for the purpose of connecting such households wi th appropriate housing
opportunities. The study shall investigate and evaluate the foll ow ng:

(a) The anticipated benefits of such a statewide waiting list to
| ow-i ncome househol ds and | ow i ncone housi ng providers;

(b) The cost of inplenenting and mai ntaining the data base; and

(c) Best practices from other states or from counties in other
states which currently have a simlar data base.

The departnment shall report the results of this study to the
appropriate commttees of the |legislature by Decenber 31, 2007.

(2) This section expires Decenber 31, 2007.

Sec. 8. RCW 43.185B.030 and 1993 c 478 s 6 are each anended to
read as foll ows:

The affordabl e housi ng advi sory board shall:

(1) Analyze those solutions and prograns that ((eeuld—begin—to))
address the state's need for housing that is affordable for all
econom ¢ segnents of the state, with an enphasis on very low and | ow
i hcone popul ations and special needs popul ations, including, but not
limted to, initiatives, progranms, or proposals which include
recommendati ons about or provide for:

(a) Financing for the acquisition, rehabilitation, preservation, or
construction of affordable housing in order to neet the state's
af f ordabl e housi ng and honel essness goal s;

(b) Use of publicly owned land and buildings as sites for
af f or dabl e housi ng;

(c) Coordination of state initiatives with federal initiatives and
financing prograns that are referenced in the Cranston-CGonzalez
national affordable housing act (42 U S C Sec. 12701 et seq.), as
anended, and devel opnent of an approved housing strategy as required in
t he Cranston- Gonzal ez national affordable housing act (42 U.S.C. Sec.
12701 et seq.), as anended,

SHB 2649 p. 8
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(d) Identification and renoval, where appropriate and not
detrinmental to the public health and safety, or environnent, of state
and local regulatory barriers to the developnent and placenent of
af f or dabl e housi ng;

(e) &oals and performance neasures for stinmulating public and
private sector cooperation in the devel opnent of affordable housing and
public and private sector support to reach affordable housing and
honel essness goal s; and

(f) Developnent of solutions and prograns affecting housing,
including the equitable geographic distribution of housing for all
econom c segnents, as the advisory board deens necessary;

(2) Consider both honeownership and rental housing as viable
options for the provision of housing. The advisory board shall give
consideration to various types of residential construction and
i nnovati ve housing options, including, but not limted to, manufactured
housi ng, and nake annual recomendations related to the appropriate
type of housing given a variety of situations and needs;

(3) Review, evaluate, and nake reconmmendati ons regardi ng existing
and proposed housing prograns and initiatives including but not Iimted
to tax policies, land use policies, and financing prograns((—Fhe

ot her recomendations it deens appropriate)),
(4) Annually evaluate the departnent's statew de affordabl e housing
for all plan; and
(5) Present annual reports of its findings and recomendations to
the departnent and appropriate commttees of the |eqgislature by October
31, 2007, and present annual updated reports by October 31st of each
subsequent year

Sec. 9. RCW 43.185B.040 and 1993 c 478 s 12 are each anmended to
read as foll ows:

(1) The departnent shall, in consultation with the affordable
housi ng advisory board created in RCW 43.185B.020 (as recodified by

p. 9 SHB 2649
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this act), prepare and ((f+emtimetotire—anrendafve-—year)) update

annually an affordable housing ((adwsery)) for all plan. The plan
i ncludes the recommendati ons of the affordabl e housi ng advi sory board

annual report required in RCW43.185B.030 (as recodified by this act)
and nust be coordinated wth the state honel ess housing strategic plan
requi red under RCW43.185C. 040. The plan shall be created by Decenber
31, 2007, and updated by Decenber 31st of each subsequent year. The
purpose of the plan is to docunent the need for affordable housing in
the state and the extent to which that need is being net through public
and private sector prograns, to outline the developnent of sound
strategies and prograns for affordable housing, to establish, evaluate,
and report upon performance neasures for the state and |ocal
governnments, and to facilitate state and local planning to neet the

goal of ensuring a decent, appropriate, and affordable hone in a

healthy, safe environnent for every |lowincone household in the state

by 2020.
(2) The information in the ((Hwe—year)) affordable housing

((aesoery)) for all plan nust include:

(a) An assessnent of the state's housi ng market trends;

(b) An assessnent of the housing needs for all econom c segnents of
the state and special needs popul ati ons;

(c) An inventory of the supply and geographic distribution of
af fordabl e housing units nade available through public and private
sector prograns;

(d) A status report on the degree of progress nade by the public
and private sector toward neeting the housing needs of the state and
each county and major city in the state;

(e) An identification of state and local regulatory barriers to
affordable housing and proposed regulatory and admnistrative
t echni ques designed to renove barriers to the devel opnent and pl acenent
of affordabl e housing; ((and))

(f) An_annual review, statewide and within each county and nmjor
city, of the primary contributors to the cost of housing;

(a) Specific recommendations, policies, or proposals for neeting
the affordable housing needs of the state, including the
recommendations of the affordable housing advisory board annual report;

SHB 2649 p. 10
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(h) ldentification of key root causal factors of the affordable
housi ng shortage and the inability of | owincone households to obtain
and retain appropriate housing, and identification of possible
preventative strategies and rel ated performance neasures. The list of
root causes shall include the cost of construction, other devel opnent
costs, the inadequacy of wages to enable lowincone households to
obtain and retain housing, and financial nmanagenent skills;

(i) A determination, in collaboration with the departnent of | abor
and industries, of the state cost of the affordable housing shortage
and the lack of living wage jobs;

(j) Interim goals and tinelines that are determned by the
departnent and by which the state and | ocal governnents' perfornmances
may be neasur ed;

(k) Detailed tinelines to acconplish the goal of a decent,
appropriate, and affordable hone in a healthy, safe environnment for
every lowincone household in the state by 2020; and

(1) Performance neasures that are determ ned by the departnent with
input required from the appropriate conmttees of the leqgislature,
which include, at a mninum the foll ow ng:

(i) Percentage increase of affordable housing needs being net
within each twel ve-nonth peri od;

(ii) Percentage increase of famlies reaching self-sufficiency or
econom ¢ i ndependence as defined by the departnent of |abor and
i hdustri es;

(iii) A neasure of future sustainability of the affordable housing
st ock;

(iv) A neasure of increased collaboration and coordination anong
public bodies and conmmunity stakeholders, and the level of comunity
support and participation;

(v) Percentage increase of living wage jobs, as defined by the
departnent of |abor and industries; and

(vi) Inplenentation of local quality nmanagenent prograns.

((2=r)) (3) The ((Hve—year)) state affordable housing
((agsoery)) for all plan required under subsection (1) of this section
must be submtted to the appropriate commttees of the |legislature on

or before ((Febroary—3—31994)) Decenber 31, 2007, and subsequent
updated plans nust be submtted ((every—FHve—years)) annually by

p. 11 SHB 2649
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Decenber 31st thereafter, which shall include an annual progress report
detailing the extent to which the state's affordabl e housi ng needs were
met during the precedi ng year.

(4) To quide local governnents in preparation for their first |oca

af fordabl e housing for all plan required under section 12 of this act,
the departnent shall issue, by Decenber 31, 2007, quidelines for
preparing |local affordable housing for all plans consistent with this
chapter. Local affordable housing for all plans shall be substantially
consistent with the goals and program reconmendations of the state
af fordable housing for all plan and shall include, at a mninum the
sane performance neasures as described in subsection (2) of this
section.

(5) Based on the performance of local affordable housing for al
progranms in neeting their interimgoals and on changes to the general
population and in the housing nmarket, the departnent may revise the
performance neasures and goals of the state affordable housing for al
plan, set goals for years follow ng Decenber 31, 2020, and recomend
changes in local affordable housing for all plans.

NEW SECTION. Sec. 10. Each participating |ocal governnment shall
convene an affordable housing task force. The task force shall be a
local commttee, nmade up of volunteers, created to prepare and
recommend to its local governnment |egislative authority an affordable
housing for all plan and al so to deci de upon expenditures of the funds
created in this chapter. The affordable housing task force shal
i nclude a representative of the county, a representative of the | argest
city located within the county, other nenbers as may be required to
maintain eligibility for federal funding related to housing prograns
and services, and a representative of a private nonprofit organi zation
with experience in |owincone housing. The task force may be the sane
as the honel ess housing task force created in RCW43. 185C. 160.

NEW SECTION. Sec. 11. (1) Each local affordable housing task
force shall prepare and recommend to its |ocal governnent |egislative

SHB 2649 p. 12
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authority an affordable housing for all plan for its jurisdictiona
area which nust be consistent with the departnent's local plan
gui delines and the departnent's state affordable housing for all plan.
For local governments required or choosing to plan under RCW
36. 70A. 040, affordable housing for all plans nust be consistent with
housi ng el enments of conprehensive plans described in RCW 36. 70A. 070( 2) .
Local plans nmust also be consistent with any existing |ocal honel ess
housi ng plan required in RCW43. 185C. 050. Local affordable housing for
all plans shall be primarily focused on ensuring that every | owincone
household in the local jurisdictional area has a decent, appropriate,
and affordable honme in a healthy, safe environment by 2020 and on
increasing the percentage of |owinconme households that access
af f ordabl e housi ng wi t hout governnent assistance. The |ocal affordable
housing for all plan shall include performance neasures, including, at
a mnimm the sane performance neasures required of the state
af fordabl e housing for all plan outlined in RCW43. 185B.040(2)(l) (as
recodified by this act), tinelines for the acconplishnent of interim
goals, targets, and projected estimated financing appropriate for
outlined goals. Annual |ocal plan updates shall include |egislative
recommendat i ons. Local governnents shall adopt a plan by April 30
2008, and update the plan annually on or before April 30th. Al plans
must be forwarded to the departnment on or before the date of adoption.

(2) The departnent shall conduct an annual performance eval uation
of local affordable housing for all plans. The departnent shall
present its performance evaluations to the appropriate conmttees of
the legislature on or before Decenber 31st of each year beginning in
2008.

NEW SECTION. Sec. 12. Local governnments shall report on
achi evenents, according to stated performance neasures in the |oca
affordable housing for all plans, to the departnent annually by
Decenber 1st. The departnent shall conduct an annual performance
eval uation of Iocal governnents according to their performance in
achieving stated affordable housing goals. The departnent shall

present the results of the performance evaluation in its annually
updat ed state affordable housing for all plan.
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NEW SECTION. Sec. 13. (1) A county may decline to participate in
the program authorized in this chapter by forwarding to the departnent
a resolution adopted by the county legislative authority stating its
intention not to participate. A copy of the resolution shall be
transmtted to the county auditor and treasurer. If a resolution is
adopted, all of the funds otherwise due to the county under RCW
36.22.178 (as recodified by this act) shall be remtted nonthly to the
state treasurer for deposit in the affordable housing for all account,
except as provided in subsection (4) of this section, wthout any
reduction by the county for collecting or admnistering the funds.
Upon recei pt of the resolution, the departnent shall pronptly begin to
identify and contract with one or nore entities to create and execute
a local affordable housing for all plan for the county neeting the
requi renents of this chapter. The departnent shall utilize the
county's portion of the funds provided under section 17 of this act for
this purpose. The departnent shall expend all of the funds received
from the county to carry out the purposes of this chapter in the
county, except that the departnent nmay retain six percent of these
funds to offset the cost of managing the county's program

(2) A resolution by the county declining to participate in the
program has no effect on the ability of each city in the county to
assert its right to manage its own program under this chapter, as
provided in section 14 of this act, and the county shall transmt to
the city, every nonth, the portion of funds due to the city, as
provided in section 14 of this act, which are collected pursuant to RCW
36.18. 010.

(3) Acounty that has declined to participate may, at a |l ater date,
participate in the program authorized by this chapter by forwarding to
the departnment a resolution adopted by the county |egislative authority
stating the intention to participate. The departnent shall determ ne
a procedure and appropriate tineline for the transfer of the program
fromany existing third-party contractor to the county.

(4) The funding reduction required under subsection (1) of this
section does not apply to counties which have nade fundi ng comm tnents
to projects prior to the effective date of this act. Such projects may
be awarded the funds that were not commtted prior to the effective
date of this act.
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NEW SECTION. Sec. 14. Any city may assert responsibility for
reaching the goals of the affordable housing for all programwthin its
borders, if it so chooses, by forwarding a resolution to the
| egislative authority of the county stating its intention and its

commtnment to operate a separate affordable housing for all program
If it so chooses, the city shall receive the portion of the funds
attributable to docunent recordings involving transactions within the
city. A city choosing to operate a separate affordable housing for al
programis responsible for conplying with all of the same requirenents
as counties and shall adopt an affordable housing for all plan neeting
the requirenents of this chapter for |ocal affordable housing for al
pl ans. The city may, by resolution of its legislative authority,
accept an appropriate portion of the county's affordable housing for
all plan as its own.

NEW SECTI ON. Sec. 15. Local governnents may subcontract w th any
ot her |l ocal governnent, housing authority, comrunity action agency, or

ot her nonprofit organization for the execution of prograns contributing
to the goal of ensuring a decent, appropriate, and affordable home in
a healthy, safe environnent for every |owinconme household in the | ocal
jurisdiction by 2020. All subcontracts nust be: Consistent with the
| ocal affordable housing for all plan adopted by the Ilegislative
authority of the local governnent; tine |imted; and filed with the
departnent, and nust have specific performance terns as specified by
the |local governnent. This authority to subcontract wth other
entities does not affect the |ocal governnents' ultimate responsibility
for the affordable housing for all programwthin its borders.

Sec. 16. RCW 36.22.178 and 2005 c¢ 484 s 18 are each anended to
read as foll ows:

(1) Except as provided in subsection ((£2r)) (3) of this section,
a surcharge of ten dollars per instrunment shall be charged by the
county auditor for each docunent recorded, which will be in addition to
any other charge authorized by law. The county may retain up to five
percent of these funds collected solely for the collection,

adm nistration, and local distribution of these funds. O the
remai ning funds, forty percent of the revenue generated through this
surcharge will be transmtted nonthly to the state treasurer who wl|l
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funds—to—suppert)) affordable housing for all account established in
section 19 of this act. The departnent may use these funds for the
foll ow ng purposes:

(a) To provide planning grants to |local governnents that receive
|l ess than twenty thousand dollars annually through revenue created by
this chapter for the purpose of the creation of local affordable
housing for all plans;

(b) To fund building operation and maintenance costs of housing
projects or wunits wthin housing projects that are affordable to
extrenely |owincone ((persens)) households with inconmes at or bel ow
thirty percent of the area nedian incone, and that require a suppl enent
to rent income to cover ongoi ng operating expenses; and

(c) To provide technical assistance to any participating |ocal
governnment that requests assistance. Technical assistance activities

may i ncl ude:

(i) Assisting in identifying best practices from other areas;

(ii) Assisting in identifying additional funding sources for
specific projects;

(iii) Assisting local governnents to identify appropriate service
providers with which the [ocal governnment nmay subcontract for service
provi sion and devel opnent activities when necessary; and

(iv) Assisting local governnents to inplenent a quality managenent
program

(2) Al of the remaining funds generated by this surcharge wll be
retained by the county and be deposited into a fund that nust be used
by the county and its cities and towns for prograns and activities
outlined in the local affordable housing for all plan. Housi ng
projects or wunits wthin housing projects ((that—are)) shall be
affordable to ((wery)) lowincone ((persens)) households with incones
at or below ((H++ty)) eighty percent of the area nedian incone. The
portion of the surcharge retained by a county ((shalh)) my be
all ocated to ((very)) lowincone housing projects or units within such
housing projects in the county and the cities wthin a county

(( ording to an interle areepent— betweer

et+tes—wthin—the—ecounty)), or for prograns and services, consistent
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W th countyw de and | ocal housing needs and policies. A priority shall
be given to projects or units within projects, or prograns and services
that are affordable to very |owincone households with incones at or
below fifty percent of the area nedian incone. Local governnents shal
report upon performance neasures established by the departnent in an
annual report to the departnent as required in section 12 of this act.
The funds generated with this surcharge shall not be wused for
construction of new housing if at any time the vacancy rate for
avai l able | owinconme housing within the county rises above ten percent.
The vacancy rate for each county shall be devel oped using the state
| ow-i ncone vacancy rate standard devel oped under subsection ((£3)})) (5)
of this section. Uses of these local funds are limted to:

(a) Acquisition, construction, or rehabilitation of housing
projects or wunits wthin housing projects that are affordable to
((very)) lowincone ((persens)) households with inconmes at or bel ow
((H++y)) eighty percent of the area nedian incone, including units for
honmeownership, rental units, and single room occupancy units;

(b) Supporting building operation and mai nt enance costs of housi ng
projects or units within housing projects eligible to receive housing
trust funds, that are affordable to very |lowincone ((persens))
households with inconmes at or below fifty percent of the area nedi an
inconme, and that require a supplenent to rent inconme to cover ongoing
oper ati ng expenses;

(c) Rental assistance vouchers for housing ((prejeets—e+)) units
( ( wthin—housing—projeets)) that are affordable to very |owinconme
((persoens)) households with incomes at or below fifty percent of the
area nedian incone, to be admnistered by a local public housing
authority or other |local organization that has an existing rental
assi stance voucher progran( (;——eenststent—wth—the—Untted—States

asststance—voucher—program-standards) ) . The departnent shall devel op

statewi de guidelines for a rental assistance program by 2007; ((and))
(d) Operating costs for energency shelters and |icensed overni ght
youth shelters;
(e) Housing prograns and projects or housing services specifically
referenced in the current local affordable housing for all plan; and
(f) Activities eligible under chapter 43.185C RCW
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((2)) (3) The surcharge inposed in this section does not apply to
assi gnnents or substitutions of previously recorded deeds of trust.
((3))) (4) Local governnents shall report upon expenditures of

funds created by this chapter to the departnent. The report shall
i ncl ude the ampunt of funding allocated, a description of the projects
funded, and the outcone or anticipated outcone of each project. The

departnent shall create an electronic reporting system

(5) The real estate research center at WAshington State University
shal |l develop a vacancy rate standard for |owincome housing in the
state as described in RCW18.85.540(1)(i).

NEW SECTION. Sec. 17. The sumof two mllion dollars, or as nuch
t hereof as nmay be necessary, is appropriated for the fiscal year ending
June 30, 2007, fromthe general fund to the affordable housing for al
account established in section 19 of this act, for the purposes of
acconpl i shing the planning, data systemcreation, data collection, and
program inplenmentation activities of this act. O the two million
dol | ars appropriated, the departnent of community, trade, and econom c
devel opnent shall distribute one mllion dollars to the participating
| ocal governnents using a fornmula to be determ ned by the departnent
and to be wused for Ilocal planning, data system creation, data
coll ection, and program i npl enentati on purposes.

NEW SECTION. Sec. 18. The departnent, the housing finance
comm ssi on, the affordable housing advisory board, and al
participating |ocal governnents, housing authorities, and other
nonprofits receiving state funds or financing through the housing
finance commssion, shall, by Decenber 31, 2006, and annually
thereafter, review current housing reporting requirenents related to
housing prograns and services and give recomendations to the
| egislature to streamine and sinplify all planning and reporting
requirenents. The entities listed in this section shall also give
recomendations for additional |egislative actions that could pronote
t he affordabl e housing for all goal.

NEW SECTION. Sec. 19. The affordable housing for all account is
created in the custody of the state treasurer. The state's portion of
the surcharge established in RCW 36.22.178 (as recodified by this act)
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shall be deposited in the account. Expenditures fromthe account nay
only be used for the affordable housing for all program as described in
this chapter. Only the director or the director's designee nmay
aut hori ze expenditures from the account. The account is subject to
al l ot rent procedures under chapter 43.88 RCW but an appropriation is
not required for expenditures.

Sec. 20. RCW 36.18.010 and 2005 c¢ 484 s 19 and 2005 c 374 s 1 are
each reenacted and anmended to read as foll ows:

County auditors or recording officers shall collect the follow ng
fees for their official services:

(1) For recording instruments, for the first page eight and one-
half by fourteen inches or less, five dollars; for each additional page
ei ght and one-half by fourteen inches or less, one dollar. The fee for
recording nultiple transactions contained in one instrunent will be
cal cul ated for each transaction requiring separate indexing as required
under RCW 65.04.050 as follows: The fee for each title or transaction
is the sane fee as the first page of any additional recorded docunent;
the fee for additional pages is the sane fee as for any additional
pages for any recorded docunent; the fee for the additional pages may
be collected only once and nay not be collected for each title or
transacti on;

(2) For preparing and certifying copies, for the first page eight
and one-half by fourteen inches or less, three dollars; for each
addi tional page eight and one-half by fourteen inches or |ess, one
dol | ar;

(3) For preparing noncertified copies, for each page eight and one-
hal f by fourteen inches or |ess, one dollar;

(4) For admnistering an oath or taking an affidavit, wth or
w t hout seal, two doll ars;

(5 For issuing a nmarriage license, eight dollars, (this fee
i ncludes taking necessary affidavits, filing returns, indexing, and
transmttal of a record of the marriage to the state registrar of vital
statistics) plus an additional five-dollar fee for use and support of
the prevention of child abuse and neglect activities to be transmtted
monthly to the state treasurer and deposited in the state general fund
plus an additional ten-dollar fee to be transmitted nonthly to the
state treasurer and deposited in the state general fund. The
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| egislature intends to appropriate an anount at |east equal to the
revenue generated by this fee for the purposes of the displaced
homemaker act, chapter 28B. 04 RCW

(6) For searching records per hour, eight dollars;

(7) For recording plats, fifty cents for each | ot except cenetery
plats for which the charge shall be twenty-five cents per |lot; also one
doll ar for each acknow edgnent, dedication, and description: PROVIDED
That there shall be a mninumfee of twenty-five dollars per plat;

(8) For recording of mscellaneous records not |isted above, for
the first page eight and one-half by fourteen inches or less, five
dol lars; for each additional page eight and one-half by fourteen inches
or | ess, one dollar;

(9) For nodernization and inprovenent of the recording and i ndexing
system a surcharge as provided in RCW 36. 22.170;

(10) For recording an energency nonstandard docunent as provided in
RCW 65.04.047, fifty dollars, in addition to all other applicable
recordi ng fees;

(11) For recording instrunments, a surcharge as provided in RCW
36.22.178 (as recodified by this act); and

((H2E2)) (12) For recording instrunents, except for docunents
recording a birth, mrriage, divorce, or death or any docunents
ot herwi se exenpted froma recording fee under state |law, a surcharge as
provided in RCW 36. 22. 179.

NEW SECTION. Sec. 21. This chapter does not require either the
departnment or any |ocal governnent to expend any funds to acconplish
the goals of this chapter other than the revenues authorized in this
act. However, neither the departnent nor any |ocal governnent may use
any funds authorized in this act to supplant or reduce any existing
expenditures of public noney to address the affordable housing
short age.

NEW SECTION. Sec. 22. The joint legislative audit and review
comm ttee shall conduct a performance audit of the affordable housing
for all programs every four years. The first audit shall be conducted
on or before Decenber 31, 2009. Each audit shall take no |onger than
six months or fifty thousand dollars to conplete.
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NEW SECTION. Sec. 23. A new section is added to chapter 36.70A
RCWto read as foll ows:

(1) The departnment shall report annually on counties and cities
pl anning under RCW 36.70A.040 to satisfy the affordable housing
requi renents of this chapter.

(2) The report shall include:

(a) A performance evaluation of county and city conpliance and
results in inplenmenting adopted policies, the housing elenment of
conprehensive plans, and developnent regulations pertaining to
af f or dabl e housi ng; and

(b) A performance evaluation of county and city efforts in
| everaging public and private funds or other resources to provide,
devel op, and preserve affordable housing to all. Consideration wll be
given to factors, which include county size, popul ation, and econom c
condi ti ons.

(3) The report shall be included in the state affordable housing
for all plan.

NEW SECTION. Sec. 24. A new section is added to chapter 43.185
RCWto read as foll ows:

(1) The departnent, in collaboration with the affordable housing
advi sory board, shall establish performance neasures for the housing
assi stance program Performance neasures shall, at a m ninum i nclude
the fol |l ow ng:

(a) Percentage of the affordable housing need net within the | ast
twel ve- nont h peri od;

(b) Reduction of cost per unit devel oped;

(c) Percent increase in affordable units preserved; and

(d) Percent increase in other public and private funds | everaged.

(2) The departnent, in collaboration with the affordable housing
advi sory board, shall establish individual performance neasures for
housi ng assi stance program grant ees.

(3) The departnent shall include a summary of the perfornance
eval uations of prograns and projects financed by the housing assi stance
programin the annual state affordable housing for all plan.

Sec. 25. RCW 43. 185A. 020 and 1995 ¢ 399 s 103 are each anended to
read as foll ows:
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The affordabl e housing programis created in the departnent for the
pur pose of devel oping and coordinating public and private resources
targeted to neet the affordable housing needs of |owincone househol ds
in the state of Washington. The program shall be devel oped and
admnistered by the departnent with advice and input from the
af f ordabl e housi ng advisory board established in RCW 43. 185B. 020 (as

recodified by this act). The program shall operate in coordination
with the state affordable housing for all program established in
section 3 of this act. Fundi ng deci si ons made through the affordable

housi ng program shall be consistent with the recommendati ons of the
state affordable housing for all plan.

Sec. 26. RCW43.185A. 070 and 1991 c 356 s 16 are each anended to
read as foll ows:

The director shall nonitor the activities of recipients of grants
and | oans under this chapter to determ ne conpliance with the terns and
conditions set forth in its application or stated by the departnent in
connection with the grant or | oan. The departnent shall establish
performance neasures upon which each grant or loan recipient nust
report. The departnent shall conduct, at a m ninmum annual perfornmance
evaluations of all projects receiving affordable housing program
assi st ance. The departnent shall report on performance evaluations
annually in the updated state affordable housing for all plan.

Sec. 27. RCW35.82.080 and 1989 ¢ 363 s 3 are each anended to read
as follows:

It is hereby declared to be the policy of this state that each
housi ng authority shall manage and operate its housing projects in an
efficient manner so as to enable it to fix the rentals for |owinconme
dwel | ing accommopdations at the |owest possible rates consistent with
its providing decent, safe and sanitary dwelling accomopdati ons, and
that no housing authority shall construct or operate any such project
for profit, or as a source of revenue to the city or the county. Each
housing authority shall annually provide to the departnent of
community, trade, and econom c devel opnent performance neasurenent data
on the attainnment of these policy goals. To this end, an authority
shall fix the rentals for rental units for persons of low incone in
projects owned or |eased by the authority at no higher rates than it
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shall find to be necessary in order to produce revenues whi ch (together
with all other avail able noneys, revenues, incone and receipts of the
authority from whatever sources derived) wll be sufficient (1) to pay,
as the sane becone due, the principal and interest on the bonds or
other obligations of the authority issued or incurred to finance the
projects; (2) to neet the cost of, and to provide for, maintaining and
operating the projects (including the cost of any insurance) and the
adm ni strative expenses of the authority; and (3) to create (during not
| ess than the six years imredi ately succeeding its issuance of any such
bonds) a reserve sufficient to neet the |argest principal and interest
paynments which will be due on such bonds in any one year thereafter and
to maintain such reserve. Nothing contained in this section shall be
construed to |imt an authority's power to rent commercial space
| ocated in buildings containing housing projects or non |owinconme
units owned, acquired, financed, or constructed under RCW 35.82.070
(5), ((£x6))) (18), or ((£+H)) (19) at profitable rates and to use any
profit realized from such rentals in carrying into effect the powers
and purposes provided to housing authorities under this chapter.

Sec. 28. RCW35.21.685 and 1986 ¢ 248 s 1 are each anended to read
as follows:

(1) Acity or towm may assist in the devel opnent or preservation of
publicly or privately owned housing for ((persens)) households of | ow
i nconme by providing |loans or grants of general nunicipal funds to the
owners or devel opers of the housing. The loans or grants shall be
authorized by the legislative authority of the city or towm. They may
be made to finance all or a portion of the cost of construction,
reconstruction, acquisition, or rehabilitation of housing that wll be
occupi ed by a ((persen—or—Ffamty)) household of lowincone. As used in
this section, "low incone" neans inconme that does not exceed eighty
percent of the median inconme for the standard nmetropolitan statistical
area in which the city or town is |ocated.

(2) Participating cities and towns shall annually report their
efforts to the departnent of community, trade, and econom c devel opnent
housing division. Information fromthe report shall be included in the
state and | ocal affordable housing for all plans.

(3) Housing constructed with loans or grants nade under this
section shall not be considered public works or inprovenents subject to
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conpetitive bidding or a purchase of services subject to the
prohi bition against advance paynent for services: PROVI DED, That
whenever feasible the borrower or grantee shall make every reasonabl e
and practicable effort to utilize a conpetitive public bidding process.

Sec. 29. RCW35.82.230 and 1965 ¢ 7 s 35.82.230 are each anended
to read as foll ows:

At |east once a year, an authority shall file wth the clerk a
report of its activities for the preceding year, and shall nake
recommendations with reference to such additional |egislation or other
action as it deens necessary in order to carry out the purposes of this
chapter. Each city or county for which a particular housing authority
exists shall conduct an annual performance evaluation of the housing
authority, wutilizing performance neasures determned by the |ocal
governi ng body. The annual performance evaluation shall be submtted
annually to the departnent of community, trade, and econonc
devel opnent. The report shall be integrated into the |ocal affordable
housing for all plan as required under section 12 of this act.

NEW SECTION. Sec. 30. A new section is added to chapter 35.82 RCW
to read as foll ows:

Al'l housing authorities receiving over two hundred thousand doll ars
from the state or financing through the Washington housing finance
conmmi ssion for housing projects during the previous twenty-four nonths
must inplenent a quality nmanagenent program and nust apply to the
Washi ngton state quality award program once every three years. Every
year, beginning in 2007, the departnent of conmmunity, trade, and
econom ¢ devel opnent shall conduct a performance evaluation, using
predetermned criteria, of housing authorities that have received
funding from the state or financing through the Washington housing
finance comm ssion for housing projects during the previous twenty-four
nont hs.

Sec. 31. RCW43.63A.505 and 1999 c 164 s 202 are each anended to
read as foll ows:

(1) The departnent shall establish and adm nister a "one-stop
cl eari nghouse"” to coordinate state assistance for growers and nonprofit
organi zations in developing housing for agricultural enployees.
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Growers, housing authorities, and nonprofit organizations shall have
direct access to the one-stop cl earinghouse. The departnent one-stop
cl eari nghouse shall provide assistance on planning and desi gn, building
codes, tenporary worker housing regulations, financing options, and
managenent to growers and nonprofit organizations interested in
farmvorker construction. The departnent one-stop clearinghouse shal
al so provide educational materials and services to |ocal governnent
authorities on Washington state | aw concerni ng farmwvrker housi ng.

(2) The departnent shall report on the performance of the one-stop
cl eari nghouse by Decenber 31st of each year as part of its report on
the state affordable housing for all program and shall make
recommendations for inprovenent. Performance neasures for all state-
supported farmwrker housing activities shall be included in the state
affordable housing for all plan. The performance neasures to be
included in the report are the following, at a m ni nrum

(a) Percent of farmworker housing developed within the last twelve-

nmont h period that received assistance fromthe one-stop cl earinghouse;
(b) Percent of farmmwrker housing need net in the state;
(c) Percent of farmwrker housing devel oped within the |ast twel ve-

nonth period that conplies with building codes and tenporary worker
housi ng requl ations; and

(d) Anmount leveraged in public and private dollars for the
devel opnent of farmmrker housing within the last twelve-nonth period.

Sec. 32. RCW 43.63A. 640 and 1994 c 114 s 5 are each anended to
read as foll ows:

The departnent shall carry out the foll ow ng duties:

(1) Adm nister the program

(2) ldentify organi zations eligible to receive funds to inplenent
t he program

(3) Develop and adopt the necessary rules and procedures for
i npl enentation of the program and for dispersal of program funds to
el i gi bl e organi zati ons;

(4) Establish performance neasures for the programto include the
fol | ow ng:

(a) Percentage of households that retained housing due to the
progranis intervention; and
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(b) Percentage of on-tinme |oan paynents during the last twelve-
nont h peri od.

(5) Establish the interest rate for repaynent of loans at two
percent bel ow the market rate;

((65))) (6) Wrk with lending institutions and social service
providers in the eligible comunities to assure that all eligible
persons are infornmed about the program

((66))) (7) Uilize federal and state prograns that conplenent or
facilitate carrying out the program

((6H)) (8) Ensure that local eligible organizations that dissolve
or become ineligible assign their program funds, rights to |oan
repaynents, and |oan security instrunents, to the governnent of the
county in which the local organization is |ocated. If the county
government accepts the program assets described in this subsection, it
shall act as a local eligible organization under the provisions of RCW
((43—63A600through)) 43. 63A. 640. If the county governnent declines
to participate, the program assets shall revert to the departnent

(9) Include activities, performance neasures, and outcones of
activities of the programin the state affordable housing for all plan.

Sec. 33. RCW 43.63A.645 and 1999 c 267 s 5 are each anended to
read as foll ows:

The departnment shall, by rule, establish program standards,
performance neasures, eligibility standards, eligibility criteria, and
adm ni strative rules for energency housi ng prograns and specify other
benefits that may arise in consultation with providers.

Sec. 34. RCW 43. 330. 110 and 1993 c 280 s 14 are each amended to
read as fol |l ows:

(1) The departnment shall mintain an active effort to help
communities, famlies, and individuals build and maintain capacity to
meet housing needs in Wshington state. The departnent shal

facilitate partnerships anong the many entities related to housing
issues and |everage a variety of resources and services to produce
conprehensi ve, cost-effective, and innovative housing sol utions.

(2) The departnent shall assist in the production, devel opnent,
rehabilitation, and operation of owner-occupied or rental housing for
very low, |ow, and noderate-incone persons; operate prograns to assi st
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home ownership, offer housing services, and provide energency,
transitional, and special needs housing services; and qualify as a
participating state agency for all progranms of the federal departnent
of housing and urban devel opnent or its successor. The depart nent
shall devel op or assist |ocal governnments in devel opi ng housing pl ans
required by the state or federal governnent.

(3) The departnment shall coordinate and admnister energy
assi stance and residential energy conservation and rehabilitation
prograns of the federal and state governnment through nonprofit
organi zati ons, |ocal governnents, and housing authorities.

(4) The departnent shall include infornmation on its activities,
out cones, and performance neasures in the state affordable housing for

all plan.

Sec. 35. RCW43.330.165 and 1998 ¢ 37 s 8 are each anended to read
as follows:

(1) The departnment shall work with the advisory group established
in subsection (2) of this section to review proposals and nake
prioritized funding recomendations to the departnent or funding
approval board that oversees the distribution of housing trust fund
grants and l|loans to be used for the devel opnent, nmaintenance, and
operation of housing for |owinconme farmwrkers.

(2) A farmmorker housing advisory group representing growers,
farmwrkers, and other interested parties shall be forned to assist the
departnment in the review and priority funding recomrendati ons under
this section.

(3) The departnment shall establish performance neasures for
farmvorker prograns receiving state funding to include the foll ow ng:

(a) Percentage of need for farmwmrker housing net within the |ast
twel ve-nont h period; and

(b) Percentage of farmwrkers who have obtai ned permanent housi ng.

(4) The departnent shall include farmwrker housing perfornmance
neasures in its state affordable housing for all plan.

Sec. 36. RCW 43.330.170 and 2002 c 294 s 4 are each anended to
read as foll ows:

The office of community devel opnent of the departnent of community,
trade, and econom c developnment is directed to conduct a statew de
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housi ng mar ket analysis by region. The purpose of the analysis is to
identify areas of greatest need for the appropriate investnent of state
af fordabl e housing funds, using vacancy data and other appropriate
measures of need for |owincone housing. The anal ysis shall include
t he nunber and types of projects that counties have devel oped using the
funds col |l ected under chapter 294, Laws of 2002. The analysis shall be
conpl et ed by Septenber 2003, and updated ((every—two—years)) annually
t hereafter. The analysis shall be included in the state affordable
housing for all plan.

Sec. 37. RCWH59.28.010 and 1989 c 188 s 1 are each anended to read
as follows:

The legislature finds that:

(1) There is a severe shortage of federally assisted housing within
the state of Washington. Over one hundred seventy thousand |ow and
noder at e-i ncome househol ds are eligible for federally assisted housing
but are unable to | ocate vacant units.

(2) Wthin the next twenty years, nore than twenty-six thousand
existing lowincome housing units may be lost as a result of the
prepaynent of nortgages or |oans by the owners, or as a result of the
expiration of rental assistance contracts. Over three thousand units
of federally assisted housing have already been | ost and an additi onal
ni ne thousand units may be |l ost within the next two and one-half years.

(3) Recent reductions in federal housing assistance and tax
benefits related to |owincome housing make it wuncertain whether

additional units of federally assisted housing will be built or that
those lost wll be replaced.

(4) The loss of federally assisted housing wll adversely affect
current tenants and lead to their displacenent. It wll also

drastically reduce the supply of affordable housing in our communities.

It is the purpose of this chapter to preserve federally assisted
housing in the state of Washington and to mnimze the involuntary
di spl acenent of tenants currently residing in such housing. The
preservation of existing federally assisted housing is a critical
strategy in achieving the state's goal of a decent, appropriate, and
affordable hone in a healthy, safe environnent for every |owincone
household in the state by 2020.
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Sec. 38. RCW 70.114A.010 and 1995 ¢ 220 s 1 are each amended to
read as foll ows:

The legislature finds that there is an inadequate supply of
tenporary and permanent housing for mgrant and seasonal workers in
this state. The legislature also finds that unclear, conplex
regul ations related to the devel opnent, construction, and permtting of
wor ker housing inhibit the devel opnent of this nmuch needed housing
The legislature further finds that as a result, many workers are forced
to obtain housing that is unsafe and unsanitary.

Therefore, it is the intent of the l|legislature to encourage the
devel opnent of tenporary and permanent housing for workers that is safe
and sanitary by: Establishing a clear and conci se set of regul ations
for tenporary housing;, establishing a streamined permtting and
adm nistrative process that will be locally adm nistered and encour age
t he devel opnent of such housing; and by providing technical assistance
to organi zations or individuals interested in the devel opnment of worker
housi ng.

The devel opnent of tenporary and permanent worker housing is a
critical strategy in achieving the state's goal of a decent,
appropriate, and affordable hone in a healthy, safe environnment for
every lowincone household in the state by 2020. |nformation on
activities, outcones, and performance neasures of the departnent under
this chapter shall be included in the state affordable housing for al

pl an.

Sec. 39. RCW 70.114A.040 and 1995 ¢ 220 s 4 are each anmended to
read as foll ows:

The departnent ((rs—destghatedthe single state agenrey+responsible
for—encouraging)) shall coll aborate with the departnents of comunity,
trade, and econom c devel opnent, agriculture, and |abor and industries
to encourage the devel opnent of additional tenporary worker housing((s+
and—shat-—be) ) . The departnment of conmmunity, trade, and economc
devel opnent is responsible for coordinating the activities of the
various state and | ocal agencies to assure a seam ess, nonduplicative
system for the devel opnent and operation of tenporary worker housing.
Information on the performance and efforts of all state departnents
under this chapter shall be included by the departnment of community,
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trade, and econom c devel opnent in the state affordabl e housing for al
pl an.

Sec. 40. RCW 70.114A.085 and 1999 ¢ 374 s 11 are each anended to
read as foll ows:

The departnent, in collaboration with the departnents of comunity,
trade, and econom c devel opnent, agriculture, and |labor and industries,
shall prepare a report to the legislature on utilization of the
tenporary worker building code authorized by RCW 70.114A 081. The
report shall include the nunber of housing units, nunber of famlies or
i ndi vi dual s housed, nunber of growers obtaining permts, the geographic
distribution of the permts, and recommendations of changes in the
tenporary worker building code necessary to avoid health and safety
probl ems for the occupants. The report shall be ((transmttedtothe

transmtted—every—two—years—thereafter)) included in the departnent of

community, trade, and econoni c devel opnent affordable housing for al
pl an. The departnment of community, trade, and econon c devel opnent
shall report on perfornmance neasures established by the departnent to
include, at a mninmum the percentage of tenporary and pernanent
housing need net within the preceding twelve-nonth period.

Sec. 41. RCW70.164.010 and 1987 ¢ 36 s 1 are each anended to read
as follows:

The legislature finds and declares that weatherization of the
resi dences of | owincone households will hel p conserve energy resources
in this state and can reduce the need to obtain energy fromnore costly
conventional energy resources. The legislature also finds that rising
energy costs have made it difficult for lowincone citizens of the
state to afford adequate fuel for resi denti al space heat.

Weat heri zation of residences wll |ower energy consunption, making
space heat nore affordable for persons in |owincone households.
Weat herization wll also reduce overall household costs, which

increases the ability of |lowincone households to mmintain safe,
quality housi ng and thus contributes to achieving the state's goal of
a decent, appropriate, and affordable hone in a healthy, safe
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environnent for every |owincone household in the state by 2020. | t
wi Il also reduce the uncollectible accounts of fuel suppliers resulting
fromlowinconme custoners not being able to pay fuel bills.

The program i npl enenting the policy of this chapter is necessary to
support the poor and infirmand also to benefit the health, safety, and
general welfare of all citizens of the state.

NEW SECTION. Sec. 42. (1) The depart nent shal | i ncl ude
performance neasures related to the weatherization assistance program
in the state affordable housing for all plan. Per f ormance neasures

shall be established by the departnment; however, the neasures nust
include, at a mnimum the following information by county and major
city:

(a) Percent of |owinconme households requesting assistance that
recei ve assistance; and

(b) Percent of |owincome househol ds receiving assistance that pay
less than thirty percent of household incone on housing costs,
i ncl udi ng heating the residence.

(2) Performance evaluations shall be conducted for each
partici pating vendor.

Sec. 43. RCW 43.63A. 115 and 1993 c¢c 280 s 60 are each amended to
read as foll ows:

(1) The community action agency network, established initially
under the federal econom c opportunity act of 1964 and subsequently
under the federal community services block grant program of 1981, as
anmended, shall be a delivery systemfor federal and state anti-poverty
prograns in this state, including but not limted to the community
services block grant program the |owinconme energy assi stance program
and the federal departnment of energy weatherization program

(2) Local community action agencies conprise the comunity action
agency network. The community action agency network shall serve | ow
i nconme persons in the counties. [Each conmmunity action agency and its
service area shall be designated in the state federal conmmunity service
bl ock grant plan as prepared by the departnment of community, trade, and
econom ¢ devel opnent .

(3) Funds for anti-poverty prograns may be distributed to the
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community action agencies by the departnent of comrunity, trade, and
econom ¢ devel opnent and other state agencies in consultation with the
aut hori zed representatives of community action agency networks.

(4) Information regarding conmmunity action agency affordable
housi ng progranms and performance neasures shall be included in the
state affordable housing for all plan required in RCW43. 185B. 040 (as
recodified by this act).

(5) The departnent of community, trade, and econom c devel opnent
shal |l conduct an annual performance evaluation of all conmmunity action
agency affordabl e housing prograns.

Sec. 44. RCW 43.185B.020 and 2003 ¢ 40 s 1 are each anended to
read as foll ows:

(1) The departnent shall establish the affordabl e housing advisory
board to consist of ((twenty—twe)) seventeen nenbers.

(a) ((FhretfoHHowingnineteen)) N ne nenbers shall be appointed by
the governor on the basis of geographic distribution, cultural
diversity, and their expertise in one or nore of the following fields:

(1) ((Pno—representatives—of—the)) Residential construction

((Hraustry)) ;

(i1) ((Fwo—representattves—eof—+the)) Hone nortgage |ending
((pretession));

(iii1) ( ( Ore—representative—ol—4+he)) Real estate sales
((pretessien));

(1v) ((Shre—representative—of—the)) Apartnent nmanagenent and
operations ((Hndustry));

(v) ((Sne—+epresentative—eof—the)) For-profit and nonprofit housing
devel opnent ((Hheust+y));

(vi) ((ore—representative—ot)) For-profit and nonprofit rental
housi ng ((ewners));

(vii) ((One representative of the nonprofit housing developnent
ey

HHH)—O6re—representative—eof)) Honeless shelter ((eperaters))
operations and services;

((9)—Cne—r+epresentati-ve—oftower—i-ncone—persens:

Ho—6nre—representative—of)) (wviii) Special needs ((peputatioens))

popul ati on services;
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((E)—Che—representative—sof)) (ix) Public housing authorities ((as
ereated)) under chapter 35.82 RCW

((d+))) (X)) Two representatives ((ef)) shall be appointed by the
governor from anong persons nom nated by the WAshi ngton associ ati on of
counties, one ((representative)) of which shall be froma county that
is located east of the crest of the Cascade nountains, and one of which
shall be froma county that is located west of the crest of the Cascade
nount ai ns;

((e++)r)) (xi) Two representatives ((ef)) shall be appointed by
the governor from anong persons nomnated by the association of
Washi ngton cities, one ((+epresentative)) of which shall be froma city
that is |located east of the crest of the Cascade nountains, and one of
which shall be froma city that is located west of the crest of the
Cascade nount ai ns; and

((d))) (xii) One representative shall be appointed by the
governor to serve as chair of the affordabl e housing advisory board((+

{xv} One representative at large)).

(b) ((Fhe—+oltowng)) Three nmenbers shall serve as ex officio((+
nonvoting menbers)):

(1) The director or the director's designee;

(ii1) The executive director of the Washi ngton state housing finance
comm ssion or the executive director's designee; and

(tit) The secretary of social and health services or the
secretary's designee.

(2)((&r)) The nenbers of the affordable housing advisory board
appointed by the governor shall be appointed for four-year terns,
except that the chair shall be appointed to serve a two-year term

three—year—terws—)) Al nmenbers of the board serving on the effective

date of this act shall continue to serve through the end of the terns
to which they were originally appointed. As vacancies in the positions
are filled by the governor, the governor shall designate the |ength of
the termof each position filled, with the requirenent that five of the
positions serve terns that overlap, by two years, the terns of the four
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remai ni ng positions. The nmenbers of the advisory board shall serve

wi t hout conpensation, but shall be reinbursed for travel expenses as
provided in RCW 43. 03. 050 and 43. 03. 060.

(3) The affordable housing advisory board shall serve as the

((departrent—s)) state's principal advisory body on housing and
housi ng-rel at ed i ssues( (;—anrd—+eplacesthedepartrent—s—existingbeards

and task forces on housing and housing-related issues)) and will submt
annual reports, consistent with RCW43.185B.030 (as recodified by this

act), to the departnent and to the appropriate commttees of the
| eqgi sl ature.

(4) The affordabl e housing advisory board shall neet regularly and
may appoi nt technical advisory commttees, which nmay include nenbers
and nonnenbers of the affordabl e housing advisory board, as needed to
address specific issues and concerns.

(5) The departnment, in conjunction with the Wshington state
housi ng finance comm ssion and the departnment of social and health
services, shall supply such information and assistance as are deened
necessary for the advisory board to carry out its duties under this
section.

(6) The departnent shall provide admnistrative and clerical
assistance to the affordable housi ng advi sory board.

Sec. 45. RCW 43.185.015 and 1995 ¢ 399 s 100 are each anended to
read as foll ows:

There is created within the departnent the housing assistance
programto carry out the purposes of this chapter. The program shal
be devel oped and adm ni stered by the departnent with advice and i nput
from the affordable housing advisory board established in RCW

43.185B. 020 (as recodified by this act). The housi ng assistance
program nust operate in coordination with the state affordabl e housi ng
for all program established in section 3 of this act. Fundi ng

decisions nmmde through the housing assistance program must be
consi stent with recommendati ons of the state affordabl e housing for al

pl an.
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Sec. 46. RCW 43.185.110 and 1993 c 478 s 15 are each anmended to
read as foll ows:

The affordable housing advisory board established in RCW
43.185B. 020 (as recodified by this act) shall advise the director on
housing needs in this state, including housing needs for persons who
are nentally ill or devel opnentally disabled or youth who are blind or
deaf or otherw se di sabl ed, operational aspects of the grant and | oan
program or revenue collection prograns established by this chapter, and
i npl enentation of the policy and goals of this chapter. Such advice
shal |l be consistent with the state affordable housing for all plan and
policies and plans devel oped by regional support networks according to
chapter 71.24 RCW for the nentally ill and the devel opnenta
di sabilities planning council for the devel opnental ly di sabl ed.

NEW SECTION. Sec. 47. A new section is added to chapter 35.82 RCW
to read as foll ows:

The primary objective of all housing authorities is to provide
decent, safe, and affordable housing for famlies who, due to econonic
hardship or disabilities, find it difficult or inpossible to obtain
housing in the private real estate market. A second objective is to
assist famlies in achieving self-sufficiency.

Sec. 48. RCW 43.63A. 650 and 1999 c 267 s 3 are each anended to
read as foll ows:

(1) The departnent shall be the principal state departnent
responsi bl e for coordinating federal and state resources and activities
in housing, except for prograns adm nistered by the Washington state
housi ng fi nance comm ssi on under chapter 43.180 RCW and for eval uating
the operations and acconplishnments of other state departnents and
agencies as they affect housing. The departnment shall conduct an
annual evaluation of all state departnents and agencies regarding their
housi ng prograns and activities. The departnent shall provide copies
of the evaluation reports to the appropriate commttees of the
| eqgi sl ature by Decenber 31st of each year.

(2) The departnment shall work wth |ocal governnments, tribal
organi zations, local housing authorities, nonprofit comunity or
nei ghbor hood- based organi zati ons, and regional or statew de nonprofit
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housi ng assi stance organizations, for the purpose of coordinating
federal and state resources with |ocal resources for housing.

(3) The departnent shall be the principal state departnent
responsible for providing shelter and housing services to honel ess
famlies wth children. The departnent shall have the principal

responsibility to coordinate, plan, and oversee the state's activities
for devel oping a coordi nated and conprehensive plan to serve honel ess
famlies with children. The plan shall be devel oped col |l aboratively
with the department of social and health services. The depart nment
shall include comunity organizations involved in the delivery of
services to honeless famlies with children, and experts in the
devel opnent and ongoi ng eval uation of the plan. The departnent shall
follow professionally recognized standards and procedures. The plan
shall be inplenented within amounts appropriated by the |egislature for
that specific purpose in the operating and capital budgets. The
departnent shall submt the plan to the appropriate commttees of the
senate and house of representatives no later than Septenber 1, 1999,
and shall update the plan and submt it to the appropriate conmttees
of the legislature by January 1st of every odd-nunbered year through
2007. The plan shall address at least the following: (a) The need for
prevention assistance; (b) the need for energency shelter; (c) the need
for transitional assistance to aid famlies into permanent housing; (d)
the need for linking services with shelter or housing; and (e) the need
for ongoing nonitoring of the efficiency and effectiveness of the
pl an's design and i npl enentati on.

NEW SECTION. Sec. 49. RCW 36.22.178, 43.185B.020, 43.185B. 030,
and 43. 185B. 040 are each recodified as sections in chapter 43.--- RCW
(created in section 50 of this act).

NEW SECTION. Sec. 50. Sections 1 through 7, 10 through 15, 18,
19, 21, 22, and 42 of this act constitute a new chapter in Title 43
RCW

NEW SECTION. Sec. 51. If any part of this act is found to be in
conflict wwth federal requirenents that are a prescribed condition to
the allocation of federal funds to the state, the conflicting part of
this act is inoperative solely to the extent of the conflict and with
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respect to the agencies directly affected, and this finding does not
affect the operation of the remainder of this act inits application to
t he agencies concerned. Rules adopted under this act nust neet federal
requirenments that are a necessary condition to the receipt of federal
funds by the state.

NEW SECTION. Sec. 52. RCW 43.185B.010 (Definitions) and 1995 c
399 s 104 & 1993 c 478 s 4 are each repeal ed.

~-- END ---
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